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One Nation, One Election: A commerce-centric
view of India’s economic landscape

Ritika Guplg

2020 has been marked by strong

regilionce and sleady recovery, even
as the world struggled with supply chain
disruptions, inflation and geopolitical
lensiong, According to the IMF Workd
Economic Outlook (2023), India
remainad one of the fastest-growing
major aconamies, consistantly
projected lo grow above 8 porcen while
several G20 countrios witnessed
frowih below 2 parcent, Al the same
time, the ABI Monthly Bulletin (2023)
reponad that India's bank credil grew
by more than 156 perceni==one of {he
highest rates in the last
decade—supported by rising
congumplion, improving businass
eonfidence and strangar financal
Indicalors,

In such a last-moving aconomic
anviranmant, Indina increasingly requines
pohcy stabibty, prodiciable
administrative cyeles and uninterrupled
project execution, This is why the
proposal of One Nation, One Eloction
|ONOE)—where Lok Sabha and State
Assombly elections ane held
together—has gained renewed attention
among economisis and busingss
loaders, While it is commonly viewed as
o governance reform, ONOE has

Irldlu‘s eeonomic performance singe

significant implications (o India's
commargial ecosystom, invastimant
climata, public spanding, MSME
activity, infrastructure dolivery and the
digital sconomy, To understand ONOE
from a commerce perspactive, it is
essential lo examine how fraquent
elections influence economic activily,
India conducls elections almost overy
year—and somelimes mulliple elections
within the same yoar, Each fime an
election is declared, the Model Code of
Conduct (MCC) comas into effect, As
stated in (he Election Commission of
India (2022}, the MCC resiricis
governments from announcing new
schamas, issuing lenders or
sanctioning large funds, These
restrichions ensura lairness but also
slow administrative procosses, Whin
differant stales hold elections at
ditlerem timos, these slowdowns oecur
rapealedly, resulling in fragmented
policy implameniafion,

Thase repeatod pauses malter
greatly because pubiic spending dives
much of India's growth. During
2020-2024, India’s capital expoenditure
nearly doublod=—lrom 24,12 lakh crore
In 2020~21 1o over As, 10 lakh crore in
2023-24 Ministry of Finance, 2023),
This surge in public investmen! boosted
seclors like cement, steel, highways,
alfordable housing and milways, Yel
MCC-related pauses delayed project
clearances, land approvals and fund
releases, Infrastructure projocts —such
a8 highway expansion of metro rail
extensions—olten lose weeks or
months because tenders cannol be
floated during MCC, When this happens
muliple times o yoar, the cumulalive
impact bacomss substantial Under
ONOE, these disturbances could be
limiled 1o one eeclion cycle, enabling
smoother project execulion across the
famaining yoars,

Financial markels show a similar
pattern, The RBI Financial Stabilty

Report (2023) notes that polical
uncenainty causes short-lem voalatiity,
offacting bond yislds and reduging
inweslom sk appatite, In pravious
major stale elections, stock markels
lemporaily declinod as investors
wailod for clearer signals, Foraign
inveslom—who have signilicant ly
contrbuled 1o India's capilal inflowg—
arg espocially sensitve 1o political
uncartainty, ONOE could reduce these
uncertainty windows lo Just one every
live years, providing greater
predictability for domestic and global
investors. The MSME sector, consisting
of around 6.3 erom businesses and
coninbuting nearly 30 percenl 1o
India’s GOF, is particularly
vulnerable 1o election-related
disruplions, The MEME Ministry (2022)
highlights issues such as transpon
delays, slower ounging progesses and
reduced customer footfall during
eleclion weeks, Forinstance, a lextie
unitin Surat or a local retail shop in
Patna might lace delays in receiving
goods dup 1o rond restrctions or
intensified security chocks, A lood-
processing unil may expenence halod
raw malorial supply, When these
distuptions reaccur (requently, MEMEs
struggle with liquidity and planning,
ONOE could reduce thase inferruplions,
helping small businesses mainlain
sloady production and sales cycles,
Inchia’s digital sconomy is anolher
laat-growing pillar The MeitY Digital
Economy Reporl (2022} vakied it al
over USD 435 billion, and UP!
transactions crossed 100 billion i 2023
(NPCI, 2023), However, digital
Infragiruciure development=—such as
lelocom lowars, ibre-oplic expansion,
and dala centres—requires imely
administrative approvals, Eloctions slow
down these approvaly in several stales,
delaying digital growth, With ONOE,
digital infrastrueiure developmant ¢ould
continua unintermupled for longer

pariods, supparting India’s goal of
becaming a USD 1 trilion digital
BEONOMY.

Banking and cradit cycles also
tespond 1o slection-related uncerlainy,
Tho RBI notes that lenders adop! a
cautious stance during election periods,
often delaying long-lerm credi
approvals, These pauses, when
rapeatod requenily, disrupt eradit llow
for sectors like real estate, MSMES and
infrastructure. ONOE could eroate more
consistent lending conditions and
raduce uncoriainty-driven hesitation
among finaneial instdutions,

Logiatics and
transporiation—eritical for national
commorco=—also lace disruptions
during alections, Fraquent roadblocks,
divarsions and infensified securily
chocks delay the movement of goods.
According o logistics assessmant s
Trom the Ministry of Commarce
[2021-2023), supply-chain eflicioncy is
crucial for reducing Indin's logistios
coss, which curremiy hover around 14
percant ol GDP=higher than global
averages. Under ONOE, logistics
sysiems would face fewer demplions,
supporting laster, more reliable goods
movemant,

Tourism and rotail seclors also
axparience deckines during eleclion
periods, The Ministry of Tourism (2023)
documanted dips in holal bookings,
fravel plans and local tourism act vty
during aloction weeks, Rotailars, oo,
exparience reduced cuslomar foollall
due o election ralites and mobility
resirictions. Synehronized elections
would reduce the frequency of these
digruptions, helping 1hese seclors
maintain steady revanue cycles,

From a fiscal perspective, ONOE
aligns with the Ministry of Finance
(2023 emphasis on mulli-year liscal
plarming, Staggered eloclions
encourage siates (o shifl towards short-

lerm, populist expendilure psitems, A
unified olection cyele could strengthan
long-tamm fiseal diseiphne and improve
coordination between the Cenlre and
stales, However, ONOE does come with
Iransition challonges. The Election
Commission of India (2022) notes thal
synchronized elections would require
additional EVMs, largor slorago
facilties and expanded manpower,
These are logistical chalienges, bul nol
nocossanly economic drawbacks,
Economists argue that long-tarm
gaings—such as improved policy
continuity and lawer
administrativodisruptions—ean
outweigh iransitionsl costs il execuled
carefully,

Taken logether, ONOE s less about
political raform and more aboul
improving India's economic rhythm,
Since 2020, India's growth=—toflectod in
data from the IMF RBI, MEME Ministry
and Ministry of Finance—has been
driven by stability, investmant and
administrative continuily, Synchronized
wlections could reduce repeated
intarruptions and croate a more
pradictabls environment for businass,
Investment and governance,

Whether ONOE becomes a reality
of remains @ proposal, ils economic
relevance is undeniable, 11 oflers an
oppatiunity 1o strenglhen India's growih
pathway, reduce adminisirative liction,
support MSMEs, accelerate digital
transformation and build imvestor
confidence, Ay India advances loward
bacoming a global economic leador,
reforms that enhanco efficiancy —both
in governance and ¢omm e e—ill be
wssential fof sustaining longLerm
compalitivensss,

Assistant Professor, Department of
Commaerce, Satyawali College
(Evening), University of Delhi



